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Official figures on Italy’s foreign trade for the first 
half of 1948 have now been released, as well as new global 
figures for 1947 which replace those previously published. 
Both series are recorded in quantities, in lire, and in 
U.S. dollars, and cover special trade only. Entrepot or 
transit trade is, however, only a minor fraction of Italy’s 
foreign trade. The exchange rates used are those actually 
applied for the various groups of transactions. All figures 
are therefore comparable. 

Both imports and exports are moving upward. In the 
period January-June 1948, imports were $758 million, 
against $698 million and $730 million, respectively, in 
the two preceding six-month periods of 1947. Exports 
were $432 million, against $332 million and $334 million, 
respectively, in the two preceding six-month periods of 
1947. 

The increase of exports contrasted with only a moder- 
ate increase of imports shows that, even when account 
is taken of the general trend of world prices, Italy’s trade 
deficit is clearly declining. The import surplus during 
January-June 1948 was 43 per cent of all imports, com- 
pared with 52 per cent in July-December 1947 and 56 
per cent in January-June 1947. 

Of Italy’s imports during the first six months of 1948, 
54 per cent were food items, while industrial raw mate- 
rials accounted for another 32 per cent. Of Italy’s ex- 
ports, 48 per cent were finished or semifinished indus- 
trial products, the remainder being divided almost equally 
between industrial raw materials and food. No break- 
down is available on a comparable basis for 1947. 






EUROPE 


U.K. Trade Balance 


Domestic exports from the United Kingdom in October 
have been provisionally estimated at £140.1 million— 
only £5.5 million short of the record July figure—and 
re-exports at £5.4 million. The provisional value of 
imports was £174.4 million (c.i.f.); if an allowance is 
deducted for insurance and freight, the adverse balance 
was £16.9 million, the lowest since January 1947. 
Source: The Times, London, England, November 10, 

1948. 


Progress of Italy’s Foreign Trade 
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The greater part of Italy’s imports (64 per cent) in 
the first six months of 1948 came from the dollar area, 
mainly the United States and Argentina. This area re- 
ceived only 28 per cent of Italy’s exports. The trade 
deficit with the dollar area alone was $367 million, i.e., 
larger than the over-all trade deficit. No direct com- 
parison is possible with the new 1947 series of official 
foreign trade statistics. Comparison with the 1947 bal- 
ance of payments data supplied by Italy to OEEC (which 
covered general trade) shows, however, some improve- 
ment in 1948 in trade with the dollar area. Italy’s ex- 
ports increased relatively more than imports and there 
was a slight reduction in the dollar trade deficit. 

Trade with the sterling area in the first six months of 
1948 covered 15 per cent of imports and 22 per cent of 
exports, leaving a deficit of only $24 million for Italy. 
Trade with this area also showed some improvement 
since the deficit for 1948, estimated on the basis of the 
figures available for the first six months, will be more 
than one third lower than for 1947. 

Trade with the rest of Europe, though similar in vol- 
ume to trade with the sterling area, showed in 1948 a 
surplus for Italy of $50 million. The surplus for the 
whole of 1947 had been practically negligible. It is 


mainly this improvement in the trade balance with 

Europe which has reduced the over-all deficit for 1948. 

Source: Central Institute of Statistics, Statistica del 
Commercio con lEstero, Rome, Italy, June 
1948. 


Labor Productivity in British Manufactures 


Estimates of annual output per head in British manu- 
facturing industry over the years 1935-48 have recently 
been compared by Dr. L. Rostas, who concludes that 
his data, although imperfect, do not support the view 
that there have been substantial decreases of productivity 
in British industry as a whole. On the average, changes 
in productivity have been relatively small, either when 
comparison is made between 1946 and 1947 or when 
present experience is compared with that before the war. 
Judging from 26 of the 27 industries covered (coal being 
excluded), productivity appears to be at about the 1935 
level, which was below that of the years immediately 
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before the war. Output per head in 1947 was some 3 
per cent below that of 1946, but the fourth quarter of 
1947 showed a gain of 2 per cent over the corresponding 
period of 1946, and there were advances of 1 per cent 
in each of the first two quarters of 1948. On account 
of the complexity of the data, two important industries— 
engineering and chemicals—which probably improved 
their performance during the war, have been excluded 
from these estimates. In nonmanufacturing industries, 
productivity in public utilities was above, and in build- 
ing below, the prewar level. 

Dr. Rostas observes that since present conditions are 
still by no means normal, with persisting raw material 
shortages and other temporary difficulties, and since 
working hours have been reduced, the slight improvement 
in productivity shown by the data up to the end of June 
1948 may be thought somewhat reassuring. But compar- 
ative studies indicate that the potentialities of increased 
productivity are substantial even at the present level of 
technical and managerial knowledge; they are certainly 
larger than the 2 or 3 per cent per annum increases 
which were the British or American experience before 
the war. 

Sources: The Times, London, England, November 10 
and 11, 1948. 


French Prices in October 


Official price indexes for October show a wholesale 
price rise of 5 per cent and a retail price rise of 3 per 
cent during October. These increases are lower than 
were expected after the Government on October 13 al- 
lowed the official price of coal to rise 18.9 per cent. 
Steel prices have moved up 21.75 per cent, cement 14.5 
per cent, automobiles 16 per cent, fuel oil 12.3 per cent, 
electric current 19.5 per cent, etc. Wholesale prices for 
agricultural products rose only 3 per cent. The rise 
was due to a sharp increase in dairy products and eggs, 
but there was a decline in wine and meat. 

The indexes are expected to rise more sharply in No- 
vember. The effects of the decreed price rises in Octo- 
ber will only then be fully felt. Small price reductions 
expected to be decreed in November in the steel, textile, 
and shoe industries will probably not offset the reper- 
cussions of the previous rises. The effects of recent food 
price increases (see this News Survey, Vol. I, No. 20, 
November 11, 1948, p. 158) will also be seen in the 
index for November. 

Source: New York Herald Tribune, Paris, France, No- 
vember 5, 7948. 


Developments in French Capital Market 


It was announced on November 5 that the Regie 
Renault, France’s most important nationalized automobile 
factory, will float a 6 per cent loan of 1 billion francs, 
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the bonds, which are to be issued at 98.75, being re- 
deemable in 25 years. 

Apart from the War Victims Associations loans for 
reconstruction, which have so far exceeded 15 billion 
francs, activity in the French capital market in 1948 
has been very limited. There was no major bond issue 
similar to the 1947 Nationalized Railways loan of 10 
billion francs, or to the Nationalized Lorraine Coal Mines 
loan of 5 billion francs. The Credit Foncier, the largest 
lending agency in mortgage and municipal credit, had 
recourse to the capital market in May only to a limited 
extent, with a 434 per cent lottery loan of 3 billion francs 
having a maturity of 30 years and an issue price of 9914. 
The last loan taken up by Credit Foncier had been in 
January 1946, 12 billion francs at 3 per cent. Similarly, 
there was no major bond issue by Credit National, the 
last loan contracted by that institution being in July 
1946. 

The capital market has also shown a clear trend toward 
higher rates and yields. The interest rate for the Regie 
Renault bonds placed in 1945 was 3% per cent, while in 
1947 bonds for 500 million francs were offered at 414 
per cent, and for the latest issue the rate of interest is 6 
per cent. The average net yield of private loans in rela- 
tion to bond prices is now very close to 6 per cent, com- 
pared with 4.98 per cent in 1947, 4.36 per cent in 1946, 
and 3.63 per cent in 1945. In 1939, the average net 
yield was 5.71 per cent. 

Source: Le Monde, Paris, France, November 6, 1948. 


Fiscal Reform Projects in Belgium 


The fiscal reforms recently adopted by the Belgian 
Cabinet and to be approved by the Parliament before 
January 1, 1949, aim at the simplification of the fiscal 
system, a modified policy towards family groups, and 
the encouragement of re-equipment and reinvestment. 

The fiscal system will be simplified by (a) abolishing 
the crisis tax, with a corresponding increase in regular 
income tax rates; (b) abolishing the privilege of deduc- 
tion from the year’s income of taxes paid on the income 
of the preceding year, this increase in taxable income to 
be offset by a decrease in the rate of taxation; (c) com- 
puting the land tax on the basis of actual income and 
no longer on the basis of a low, arbitrarily assessed in- 
come; and (d) suppressing the taxation powers of prov- 
inces and municipalities, except for taxes on land prop- 
erties—even in this last case the rate of tax to be imposed 
will be limited. 

Tax exemptions on account of family charges are in- 
creased and the tax-free minima for the regular income 
tax and the “Impot complementaire personnel” (a tax on 
total income) raised. Professional people will further 
be entitled to make a deduction on account of payments 
for pension rights. 
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Other reforms are intended to encourage re-equip- 
ment and reinvestment. Persons who sell their busi- 
nesses are permitted to revalue their invested capital, a 
privilege hitherto granted only to companies in liquida- 
tion; windfall profits accruing to companies from pay- 
ment of insurance or expropriation compensation will 
be tax-free if they are plowed back into the enterprise. 
Profits made by holding companies on the sale of securi- 
ties bought at least five years ago will be taxed only if 
the sale price exceeds the purchase price revalued on the 
basis of coefficients which allow for the depreciation of 
the franc. 

Sources: L’Echo de la Bourse, Brussels, Belgium, Sep- 
tember 11, 1948; Moniteur des Interets Mate- 
riels, Brussels, Belgium, November 4, 1948; 
La Libre Belgique, Brussels, Belgium, Novem- 
ber 4, 1948, 





Faroe Islands Leave Sterling Area 


The Faroe Islands, which entered the sterling area dur- 
ing their wartime occupation, have left it as of November 
10. Faroese sterling accounts have been merged with 
Danish accounts, which are on a bilateral basis, “tem- 
pered with administrative transferability.” The Econo- 
mist comments that “membership has become increas- 
ingly incompatible with the political and economic ties 
between the Islands and Denmark. The latest develop- 
ment is an adjustment to these political realities and has 
no greater economic significance than this.” 

Source: The Economist, London, England, November 13, 
1948. 


Norwegian Pig Iron and Aluminum Plant 


Pig iron and aluminum producing units now under 
construction at Aardal in western Norway are scheduled 
for completion by 1950. This will mark the end of a 
40-year building program which has involved construc- 
tion of every phase of a modern hydro-electric produc- 
tion center, from dams and conduits to an underground 
power station, pig iron and aluminum plants, and a 
modern industrial city. The Aardal complex is typical 
of western Norwegian industrial development: high 
mountain lakes, a 3,000-foot water drop through under- 
ground conduits to the generators below, and industrial 
plants located at the power site. 
dock at fjord-side wharves close by. 

The present output of the aluminum plant, in opera- 
tion since early 1948, is 10,000 tons yearly. This will 
be increased to 12,000 tons by the beginning of 1949. 
By January, the first electro-pig-iron furnace will go into 
production and will provide from 25,000 to 30,000 tons 
each year. 


Ocean-going vessels 


Source: Royal Norwegian Information Service, News of 
Norway, Washington, D. C., November 13, 1948. 


Bizone-Uruguay Trade Agreement 


A trade agreement between the U.S.-British Occupation 
Zone of Germany and Uruguay providing for an ex- 
change of goods valued at $13.5 million has just been 
concluded. Exports from Uruguay to the Bizone will 
include fats and oils, canned and frozen meats, wool, 
hides and skins, powdered milk, and eggs, while Ger- 
many will supply mainly electrical equipment, steel con- 
struction materials, chemicals, optical and precision 
goods, musical instruments, and leather goods. 

This is the first postwar trade agreement of the Bizone 
with a South American country; it is reported that the 
Joint Export-Import Agency now plans to expand trade 
with Latin America and that trade negotiations with 
Argentina, Brazil, Chile, and Peru will begin shortly. 
Sources: New York Herald Tribune, Paris, France, Octo- 
ber 27 and November 1, 1948. 





ECA Counterpart Funds in Austria and Italy 


The ECA announced on November 10 the release of 
roughly $33 million of counterpart funds to Austria from 
funds accumulated under the U.S. Foreign Relief Pro- 
gram. This leaves for future release about $65 million 
of counterpart funds deposited prior to ECA, and an 
estimated $200 million of funds accumulating during the 
first year of ERP. Before any further releases are made, 
however, the two Governments will undertake a joint re- 
view of the general Austrian financial and economic sit- 
uation. Of the $33 million released, $22 million is to be 
spent on railroads, $5 million on investment expenditures 
for postal and telegraph services, and $4 million for the 
rehabilitation of public buildings. 

On November 8, the release of about $400 million to 
Italy was announced, subject to ECA determination that 
the projects approved were in accord with the ERP and 
that inflationary forces were being kept under control. 
The proposed uses of the funds included the financing 
of reconstruction of industry, agriculture, public works, 
the merchant marine, and tourist facilities. 

Sources: Economic Cooperation Administration, Press 
Release, Washington, D. C., November 8 and 
10, 1948. 


Double Price System in Czechoslovakia 


On October 19, the Czechoslovak Government put into 
effect a double price system for eggs, poultry, milk, and 
butter. This means a break in the supply and price 
policy applied heretofore; farmers who have fulfilled 
their compulsory deliveries will be allowed to sell freely 
and at free prices eggs and poultry, beginning November 
1, and milk and butter, as from December 15. Such sales 
can be made directly only to consumers or to authorized 
traders. The main objective is the stimulation of produc- 
tion and of compulsory deliveries so as gradually to de- 
crease, and ultimately eliminate, black market prices. 
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Source: Hospodar, Prague, Czechoslovakia, October 21, 
1948. 


Hungary’s Trade Agreements 


A trade agreement between Hungary and the U.S.S.R. 
was signed in Moscow on October 2. The agreement pro- 
vides for an exchange of goods to the value of $150 mil- 
lion to be effected between August 1, 1948, and Decem- 
ber 31. 1949. 

U.S.S.R. deliveries will consist mainly of coke, iron 
ore, pig iron, and ferrous alloys, which are to cover 
nearly all Hungary’s needs for these raw materials. De- 
liveries of cotton will enable Hungary to keep its textile 
industry in operation until the end of 1949; ball bearings, 
machine tools, drilling and textile machinery, trolley 
buses, and cellulose are also included. Hungary will pro- 
vide products of heavy and light metal industries and.tex- 
tile industries and agricultural products (including 
brandy, corn starch, paprika, alfalfa seeds, poppy seeds, 
mixed jellies, and live pigs). 

Compared with 1947, Hungary’s exports to the U.S.S.R. 
are to increase from 15 per cent to 24 per cent of total 
exports and its imports from 11.7 per cent to 27 per cent. 
U.S.S.R. exports to Hungary of cotton will be increased 
by 100 per cent, of pig iron by 40 per cent, and of cellu- 
lose by 150 per cent; Hungary’s exports of cotton fabrics 
to the U.S.S.R. will rise by 300 per cent and of brandy 
by 500 per cent. 

Hungary also has a long-term order from the U.S.S.R. 
for $150 million worth of machinery to be delivered from 
1950 to 1954. This machinery will be counted as part 
of the goods to be delivered under a further trade agree- 
ment to be made later. 

Another agreement between Hungary and Sweden 
signed on October 15 and effective until September 30, 
1949, provides for Hungarian exports and imports 
amounting to SKr 28.5 million ($7.9 million) and SKr 25 
million ($6.9 million), respectively. The volume of trade 
is to be higher than that fixed by the last agreement by 41 
per cent. Hungary’s imports will include cellulose, high 
quality steel goods, ball bearings, machine tools, chemi- 
cals, tanning material, woolen rags, electrical insulating 
materials, and office machines, while her exports to 
Sweden will include corn, oil cakes, grit, rolled iron, ma- 
chine tools, electrical motors, electrical meters, electrical 
appliances, paraffin, vaseline, chemicals, medicines, fur 
goods, textiles, chinaware, fancy goods, and radio ac- 
cessories. 

Sources: Hungarian Bulletin, Budapest, Hungary, Octo- 
ber 13 and 25, 1948; Neue Zuercher Zeitung, 
Zurich, Switzerland, October 20 and 30, 1948. 


Prices in Greece 


Mainly as a result of the resumption early this year of 
gold sales by the Bank of Greece at a fixed rate and of 
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an official announcement assuring the continuation of 
this policy, retail prices in Greece have since been rela- 
tively stable. Gold sales were reported to have been 
heavy during the first months after the reintroduction 
of this policy, but since May the demand for gold has 
been considerably slowed down and in more recent 
months the supply in the free market has exceeded the 
demand. The Bank’s intervention during this period, 
therefore, proved unnecessary and the gold sovereign 
rate dropped from around 230,000 drachmas in March 
to about 216,000 drachmas on November 5. 

In 1948, retail prices in Athens, as measured by the 
To Vima index (covering 35 items), and the index of the 
gold sovereign rate have moved as follows (1938 = 1): 


Prices Gold Sovereign Rate 
March 297.5 255 
April 284.0 254 
May 277.6 257 
June 277.1 256 
July 286.1 254 
August 292.5 256 
September 295.7 252 
October 297.2 241 
November 5 297.8 238 


The combined effect of these movements has been to 
raise the retail price index in gold (prices measured in 
terms of the gold rate) from 117 (1938 = 1) in March 
to 125 on November 5. 

Sources: To Vima, Athens, Greece, September 26 and 
November 7, 1948. 


Greek Industrial Production 

Greek industrial production, as measured by an index 
compiled on the basis of information supplied by the 
Federation of Greek Industries, rose in September to a 
postwar peak of 80 (1939 = 100), compared with an 
annual average of 67 in 1947, 66 in July 1948, and 70 
in August 1948. Compared with August, the September 
output of electrical appliances, chemicals, textiles, and 
building and metal working industries increased by 64, 
63, 13, and 10 per cent, respectively. The mining pro- 
duction index in September remained unchanged at 27 
(1939 = 100). 
Source: To Vima, Athens, Greece, October 31, 1948. 


MIDDLE EAST 

ECA Loan to Turkey 

Turkey has signed an ECA loan agreement for $30 
million, covering the amount of assistance to be made 
available to Turkey on a loan basis during the first nine 
months of ECA’s operations. The loan will be used to 
finance industrial and agricultural projects. The interest 
rate is to be 24% per cent per annum, and the agreement 
provides for discussions on postponement of interest or 
principal payments, which are scheduled to be made 
semiannually beginning in 1952 and 1956, respectively. 


The final repayment of principal is due at the end of f 
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Source: Economic Cooperation Administration and The 
Export-Import Bank of Washington, Joint Press 
Release, Washington, D. C., November 2, 1948. 


Egypt's Cotton 


The recent fall in Egyptian cotton prices from the levels 
of spring and early summer coincided with the reopen- 
ing of the futures market. Heavy hedge sales by pro- 
ducers, unmatched by purchases by exporters and spin- 
ners, depressed futures prices, and the Government was 
rumored to be under pressure to close the futures market 
indefinitely and to help producers by abolishing the ex- 
port tax on cotton introduced in mid-April. These 
rumors have recently been denied. Fear concerning the 
future course of prices has caused the reintroduction of 
the limitation of cotton acreage during the coming season. 

Negotiations for barter deals with Central Europe in- 
volving Government cotton stocks have not been success- 
ful since the countries concerned prefer to buy cotton in 
the spot market where prices are below those asked by 
the Government, and are willing to accept sterling in pay- 
ment for their exports. 

Sources: Al Ahram, Cairo, Egypt, November 1, 1948; 
The Financial Times, London, England, No- 
vember 3, 1948. 


import Control in Iraq 


Until recently import restrictions in Iraq applied only 
to trade with hard currency countries, and no license 
was required for imports payable in sterling. The de- 
cline of exports, especially oil, in the current year and 
the resulting fall in foreign exchange receipts have now 
forced the authorities to introduce import quotas and 
to subject all imports to special licenses. 

While import of luxury goods will be prohibited or 
severely restricted, special facilities will be accorded to 
essentials such as industrial and agricultural machinery, 
trucks, constructional and plumbing materials, medical 
and chemical goods, textiles, etc. 

Source: The Iraq Times, Baghdad, Iraq, September 24, 
1948. 


Afghanistan-Netherlands Trade 


It is reported that Netherlands textile exporters have 
received US$3 million worth of orders from Afghanistan. 
Afghanistan can pay for these imports largely in U.S. 
dollars, as it has important dollar balances arising from 
the export of furs to the United States. 

Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, November 4, 1948. 


FAR EAST 
Rice Output and Export 


The total rice area harvested in Burma, Siam, and 
French Indo-China in 1948-49 is expected to show only 
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a slight increase over the preceding year. Civil dis- 
turbances in Burma are reported to have retarded re- 
covery in plantings, and the area harvested is expected 
to be not much larger than in the preceding year, and 
less than 75 per cent of the prewar acreage. Political 
unrest in French Indo-China prevents any substantial 
gain in seedings, and the area there is also estimated at 
about 75 per cent of the prewar area. 

Siam is the only exporting country of Asia that has 
steadily increased its rice acreage since the end of the 
war. The 1948 acreage was expected to be more than 90 
per cent of the prewar acreage, i.e., about 400,000 acres 
larger than in 1947. However, 1948 exports have been 
only about 50 per cent of prewar. The 1948-49 crop is 
expected to exceed prewar by 5 per cent. 

Philippine rice acreage and production is larger than 
the prewar average. The acreage this year was again 
increased, and a record crop may be produced despite 
a setback from typhoon damage near the end of the 
planting season. 

Sources: U.S. Department of Agriculture, Foreign Crops 
and Markets, Washington, D. C., June 28 and 
November 8. 1948. 


Review of China’s Currency Reform 
The Premier of China, Dr. Wen-Hao Wong, told the 


Legislative Yuan that military events were the most seri- 
ous danger for the new currency system. The Govern- 
ment’s expenditures in Manchuria in August alone 
amounted to GY100,000,000, while revenue from taxation 
showed no increase. Up to the end of September, 
US$190,432,859 worth of foreign currencies, gold, silver, 
and remittances from overseas Chinese had been con- 
verted into Gold Yuan notes. Of this, the Government 
had spent US$22,870,212 for imports, leaving a balance 
of US$167,562,647. The conversion of these holdings, 
however, had given people more money to spend than 
ever before. The Premier stated that the new currency 
had considerable success during the first stages of the 
program. This, however, was later offset by price fluctu- 
ations and the effects of other nation-wide financial prob- 
lems. With the fall of Tsinan and the Northeastern 
cities, all the benefits thus far accomplished had been 
wiped out. 

It is reported that in order to relieve the shortage of 
goods the Government has lifted the ceiling controls, 
under which prices were frozen at the level of August 
19, 1948. As a result of the abolition of controls, all 
prices have risen well above the ceiling levels. 

Source: Chinese News Service, Press Release, New York, 
N. Y., November 9, 1948. 


Credit for Indonesia 

The Commodity Credit Corporation has granted a $25 
million credit to Indonesia which aims at raising the 
production of copra and palm oil by financing the pur- 
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chase of needed machinery. The loan bears 3 per cent 

interest, is guaranteed by the Netherlands Government, 

and is to be repaid after two years. 

Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, November 1, 1948. 


Philippine Taxation of U.S. Corporations 


American companies doing 80 per cent or more of their 
business in the Philippines are seeking the reinstatement 
of exemption from U.S. taxes formerly enjoyed under a 
section of the Internal Revenue Code enacted in 1921. 
This exemption lapsed when the Islands officially became 
independent in 1946. A bill was introduced in the last 
Congress to extend the exemptions to the new Republic 
but failed to clear the Ways and Means Committee. At 
present, these companies are paying the regular Philip- 
pine tax of 12 per cent on gross sales volume plus a U.S. 
tax. Other foreign-owned companies are given tax 
exemption by their governments. 

Source: The Journal of Commerce, New York, N. Y.., 
November 15, 1948. 


Sterling Area Trade With Japan 


An arrangement has been made by which trade between 
occupied Japan on one side and Australia, India, New 
Zealand, South Africa, and the United Kingdom and its 
Colonies (except Hong Kong) on the other will amount 
to a minimum of £55 million during July 1948 to June 
1949. This figure is not intended to be restrictive, but 
rather to represent the anticipated volume of trade, al- 
though the maintenance of an approximate balance is 
desired so that dollar expenditure by either side will be 
avoided. All trade will be conducted on a sterling basis 
in accordance with the existing payments arrangement 
between the Supreme Commander and the whole of the 
sterling area (except Hong Kong). 

The main export to be provided by Japan is cotton 
textiles, which account for £16 million out of the total 
minimum estimated sales of £27.5 million; the sterling 
area participants will furnish a wide range of raw mate- 
rials and other goods, including raw wool, iron ore, petro- 
leum, rubber, tin, coal, and manganese. 

This is the first occasion on which such a large and 
representative part of the sterling area has combined to 
form one of the two parties to a trade arrangement of 
this kind. 

Source: The Times, London, England, November 9, 1948. 


UNITED STATES AND CANADA 
U.S. Interim Aid and 
Foreign Relief Program 


As of June 30, total appropriations under the Interim 
Aid Program were $577 million and under the U.S. 
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Foreign Relief Program, $350 million. Procurement had 
been initiated for $570 million under the former and $302 
million under the latter. Total costs of shipments under 
these procurements were valued, for the Interim Aid Pro. 
gram, at $535 million, approximately 93 per cent of the 
appropriation, and, for supply under the Foreign Relief 
Program, at $295 million, or 98 per cent of appropria- 
tions. The total aid was divided as follows: France, $308 
million; Italy, $259 million; Austria, $138 million; China, 
$37 million; Greece, $33 million; and Trieste, $10 mil- 
lion. Offshore procurements under the two Acts totaled 
$126 million, the chief commodities purchased in this 
way being petroleum and fertilizer under Interim Aid, 
and coal, fertilizer, corn, and rice under the Relief Pro- 
gram. 

Sources: Economic Cooperation Administration, Third 
Report to Congress on the United States For- 
eign Aid Program for the Period Ended June 
30, 1948 and Fourth Report to Congress on the 
United States Foreign Relief Program for the 
Quarter Ended June 30, 1948, Washington, D.C. 


U.S. Tariff Negotiations 


The Interdepartmental Trade Agreements Committee 
of the United States announced on November 5 that the 
U.S. would negotiate with 11 countries (Denmark, Do- 
minican Republic, El Salvador, Finland, Greece, Haiti, 
Italy, Nicaragua, Peru, Sweden, and Uruguay) for recip- 
rocal reduction of tariff barriers as a step toward ex- 
tending the Geneva Trade Agreements to include these 
countries. The Committee has also made public a list 
of all products imported into the U.S. from the 11 coun- 
tries on which tariff negotiations may take place. 
Source: U.S. Department of State, Press Release, Wash- 

ington, D. C., November 5, 1948. 


U.S. Foreign Trade Trends 


A recent study by the Office of International Trade sug- 
gests that the gap between U.S. imports and exports, 
which was $9.6 billion in 1947, may well decline to about 
$6 billion in 1948. Current estimates indicate that 1948 
merchandise exports will be about 15 per cent less than 
1947 levels in value terms and 20 per cent less in volume 
terms. Shipments to Canada and other North American 
countries have declined about 13 per cent from 1947; 
to South America, 15 per cent; to ERP countries, includ- 
ing Turkey, 19 per cent; to other European countries, 55 
per cent; and to the Far East, 17 per cent. The only in- 
crease was to Africa and the Near East of about 2 per 
cent. By commodity groups, the largest declines (each 
of 39 per cent) were in meats, animal fats, and dairy 
products, and in textiles and textile manufactures. Indus- 
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trial exports were fairly well maintained, with machinery 
declining 1 per cent and chemicals and related products 
down 7 per cent. 

During the first eight months, merchandise imports 
have been at an annual rate approximately 22 per cent 
above 1947, or close to $7 billion. This figure, however, 
is considerably below what would be suggested by a pro- 


_ jection of prewar trends. Before the war, imports in- 


creased sharply when industrial output rose, but since 
the end of the war, imports have not increased to the 
extent indicated by the previous relationship. On a 
volume basis, imports from the Western Hemisphere have 
been roughly in accord with the high levels of domestic 
industrial activity, but imports from Europe and Asia 
are still far below the levels suggested by prewar experi- 
ence. 
Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., November 
15, 1948. 


Canadian Trade Surplus With U.S. 


In September, Canada had a trade surplus of $11.4 
million with the United States, the first since 1945 and 
the first substantial peacetime credit balance since the 
middle 1930’s. Canadian exports to the U.S. were $164.1 
million and imports, $152.7 million. In September 1947, 
the trade deficit was $73.8 million. 

Canada’s deficit with the U.S. for the first nine months 
of 1948 has thus been reduced to $266 million, 63 per 
cent below the adverse balance of $718 million in the 
same period in 1947. At the same time, however, Can- 
ada’s surplus with the United Kingdom fell to $300 mil- 
lion, 27 per cent below 1947. During the first nine 
months of 1948, the surplus with all countries was $262 
million, 93 per cent above the 1947 level. 

The improved position vis-a-vis the U.S. results from 
a 42 per cent increase in exports to that country and a 
10 per cent drop in imports. The change can be attrib- 
uted in part to the effectiveness of the import restrictions 
of November 1947. Canada has also been able to in- 
crease the flow of goods to the U.S. The decreased sur- 
plus with the U.K. reflects that country’s drive to increase 
exports to Canada. During the first nine months of 1948, 
imports from the U.K. were 63 per cent higher than in 
the corresponding period of 1947, while exports were 
down 5 per cent. 

Sources: Canada, Dominion Bureau of Statistics, Month- 
ly Summary of Foreign Trade, Ottawa, Canada, 
September 1948; Canada, Department of Exter- 
nal Affairs, Airmail Bulletin, Ottawa, Canada, 
November 10, 1948; The Globe and Mail, 
Toronto, Canada, November 10, 1948. 





LATIN AMERICA 


Venezuelan Foreign Exchange 
Transactions 


Judging by the figures for the first eight months of 
this year, purchases and sales of foreign exchange by the 
Central Bank of Venezuela in 1948 will probably surpass 
the record levels of 1947. Purchases of exchange have 
totaled $455.0 million, an increase of 55 per cent over 
the comparable period in 1947 and six times as much as 
in the calendar year 1940. Exchange sales from January 
through August 1948 amounted to $375.3 million, com- 
pared with $298.5 million for the same months of 1947 
and $79.2 million for the entire year 1940. The $79.7 
million excess of exchange sales over purchases compares 
very favorably with the negative balance of $5.7 million 
for the corresponding months of 1947 and exceeds the 
record annual favorable balance of $75.1 million in 1945. 
If the present rate of purchases and sales is maintained, 
1948 will be the ninth consecutive year to show an active 
balance in the Venezuelan official exchange transactions. 

Gross official gold and foreign exchange holdings on 
August 31, 1948 reached a peak of $331 million, an in- 
crease of $76 million over the end of 1947. By Septem- 
ber 30 reserves had climbed to a new high of $344 mil- 
lion. 

Sources: Boletin Interno del Banco Central de Venez- 
uela, Caracas, Venezuela, September 1948; In- 
ternational Monetary Fund, /nternational 
Financial Statistics, Washington, D. C., Octo- 
ber 1948, 


Deadlock in Belgian-Argentine Trade 


The Central Bank of Argentina last June issued a cir- 
cular permitting certain imports from the Belgian franc 
zone without prior examination in every case, the pre- 
sumption being that sufficient cover was available. As a 
result, orders poured into Belgium. In August, this 
authorization was revoked. In the meantime, the Banque 
Nationale de Belgique instructed bankers not to open 
further export credits except for confirmed credits. Bel- 
gian sources maintain that attempts to acquire more Ar- 
gentine products, and thus bring about a better equilib- 
rium in trade, were discouraged by high Argentine prices. 
Source: Camoati, Buenos Aires, Argentina, September 

1948. 


Argentine-Brazil Payments Agreement 


The Argentine mission to Brazil recently signed a new 
payments agreement for three years as of November 16, 
automatically renewable for a further two years unless 
six months’ notice of termination is given by either party. 
This agreement supersedes that of 1941 which had been 
extended until the end of this year. The trade agree- 
ment of January 1947 will remain in force until 1951 
as originally stipulated. 
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The payments agreement provides that all payments 
arising out of direct operations between Argentina and 
Brazil shall be made in cruzeiros (instead of dollars as 
provided in the present agreement), subject to the ex- 
change regulations in force in each country. The Bank 
of Brazil and the Argentine Central Bank will open clear- 
ing accounts in cruzeiros, denominated “Brazilian-Argen- 
tine Convention Account,” to which all operations under 
the agreement will be debited or credited. 

Source: Roberts, Meynell y Cia, Weekly News Bulletin, 
Buenos Aires, Argentina, October 23-28, 1948. 


Argentine-Uruguayan Payments 
Agreement 


On August 27, a payments agreement between Argen- 
tina and Uruguay was signed, which it is believed will 
simplify the procedure for payments between these two 
countries. All direct transactions are now to be effected 
in Argentine pesos. The Argentine Central Bank will 
open accounts in pesos in the name of the Bank of the 
Republic of Uruguay. When the balance exceeds one 
million Argentine pesos “the creditor institution may re- 
quest conversion of the excess into freely available cur- 
rency, to be agreed upon between the two banks.” How- 
ever, the two institutions may defer handing over the 
freely available exchange, the creditor debiting the 
debtor in an account entitled “Exchange pending pay- 
ment,” the balance of which can run up to 15 million 
Argentine pesos. If this limit is exceeded, the creditor 
institution can request the debtor to pay the excess. The 
balances in all the accounts will pay 31% per cent per 
annum. For the purposes of the agreement, the dollar 
exchange rates in each country will be used. The agree- 
ment is to be in force for one year and is renewable 
subject to cancellation on three months’ notice. 

Source: The Review of the River Plate, Buenos Aires, 
Argentina, September 3, 1948. 


OTHER BRITISH COUNTRIES 
Southern Rhodesian Balance of Payments 


‘The current deficit in the balance of payments of 
Southern Rhodesia, which has risen steadily since the 
war, was £1.4 million in 1946 and £13.7 million in 1947. 
The trade deficit (excluding gold) of £12.1 million in the 
first half of 1948 was one and a half times the deficit in 
the same period of 1947, which indicates a further rise 
in the balance of payments deficit for 1948. Imports of 
metals and metal manufactures have risen steeply and 
are now at an annual rate of over £17 million. 

Sources: Central African Statistical Office, Economic and 
Statistical Bulletin of Southern Rhodesia, Salis- 
bury, Southern Rhodesia, July 21, 1948; Board 


of Trade Journal, London, England, October 9, 
1948. 


INTERNATIONAL MONETARY FUND 


Fijian Exchange Rate 


The European Chambers of Commerce in Suva, 
Levuka, and Lautoka and the Indian Chamber of Com. 
merce in Suva recently passed resolutions urging the 
appreciation of the Fijian currency to parity with ster. 
ling. The present rate is 111 Fijian pounds to 100 
pounds sterling. However, the Fijian Government, after 
considering the implications of the change in the New 
Zealand rate, has announced that no change is con- 
templated. 


Sources: The New Zealand Herald, Auckland, New Zea- 
land, August 27 and September 8, 1948. 


Development in the British West Indies 


An extensive migration and development project in 
British Guiana and British Honduras has been recom. 
mended by the Evans Commission on West Indian set- 
tlement. The Commission’s report envisages the migra- 
tion of 100,000 West Indians from Barbados, Trinidad, 
Jamaica, and other over-populated British islands to the 
mainland colonies within the next ten years. Production 
of cocoa, bananas, and timber would be developed, as 
well as pastoral production, and the building of a sugar 
factory is proposed. Construction of roads would need 
high priority. The project would cost about £15 million 
to £25 million. 

Sources: The Wall Street Journal, New York, N. Y., 
November 3, 1948; Het Financieele Dagblad, 
Amsterdam, Netherlands, November 4, 1948; 
Records and Statistics, Supplement to The 
Economist, London, England, November 13, 
1948. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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